
Deduct in the 
year you incur it

Deduct over several years by 
claiming capital cost allowance

Differences between
current and capital 

expenses:

Current expense: 

Examples: Examples:

Capital expense:

Interior painting
Upgrading the 
flooring from 
carpet to hardwood

Repairing 
wooden steps

Purchasing a 
new microwave 
for the kitchen

Repaving

the driveway

Building an 
attached deck 

to a home

Landscaping Installing new 
windows

Replacing carpet 
flooring with new 
carpet

Replacing 
wooden steps 
with concrete

Reoccurs 
after a short 

period:
Provides a 

lasting 
benefit

Restores the 
property to 
its original 
condition

Improves the 
property 

beyond it’s 
original state

Usually 
replaces a part 
of the property 

instead of a 
separate asset

The expense is 
for a separate 

asset rather than 
a part of the 
property itself

Market value of the 
expense is low 

(never use this as 
the primary 

determining factor)

Market value of the 
expense is high 

(never use this as 
the primary 

determining factor)

Done as part 
of ordinary 
maintenance

Incurred to 
prepare the 

property 
suitable for 

use

Incurred to 
make the 

property ready 
for sale


