
Rental Income Tax 

For Canada - 101*
*For educat iona l purposes  on ly,  a lways  consu late  
an  Accountant  and/or Tax Spec ia l i s t  for adv ice  
spec ific  your tax return  needs .

Renta l income is  income you earn  f rom rent ing  
property that  you own or have  use  of.  You can own 
the  property by yourse l f o r wi th  someone e lse .  
Renta l income inc ludes  income f rom rent ing :  1

 Houses  Apartments  Rooms

 Space in  an  
office  bu i ld ing

 Rent ing  space  &  
bas ic  serv ices  on l

 Hea
 L igh
 Park in
 Laundry

*If you have business income, stop 
and refer to CRA's T4002 Guide.

Prov id ing  add i t iona l serv ices  
beyond the  bas ics ,  genera l ly the  
more  serv ices  =  Bus iness  Income.  



 C lean ing
 Meal
 Secur i ty

Examples :

 Other rea l or 
movable  property

A T776  i s  Statement  of Rea l Estate  Renta ls  even 
though  CRA accept  other types  of financ ia l 

s tatements ,  they encourage you to  use  Form  T776"

On your s tatement  of income and expenses ,  report  
the renta l income you earned in  the ca lendar year 

(f rom  January 1  to  December 31  1

Keep your books  cur rent  wh i l e  s t i l l  in  the 
same ca lendar year !  Depend ing  on  how 

much  taxab l e  income you have  generated ,  
i t  maybe advantageous  to  take on  a la rge 
expense  repa i r  to  offset  and reduce your 

taxab l e  income .

So le  propr ietor

What it Applies to:

Who this 
infographic 
applies to:

Rental Income   vs   Business Income

What is a T776 and is it 
mandatory?

Deductible 
Expenses:

To learn more, consult 

the Canada Revenue Agency's 
T4036 Rental Income Guide.

Pro-tip!
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Advertising

Insurance

Office 
expenses

Professional fees

Interest and bank 
charges

( i nc ludes  lega l and 
account ing  fees)

Management and 
administration fees

Repairs and 
maintenance

Property taxes

Travel

Salaries, wages, and 
benefits

( i nc lud ing  employer 's  
contr ibut ions)

Utilities

Motor vehicle 
expenses

Other rental 
expenses

Prepaid 
expenses

1 - Credit and source Canada Revenue Agency.

https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/rental-income/completing-form-t776-statement-real-estate-rentals.html#Part4
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/rental-income/completing-form-t776-statement-real-estate-rentals.html#Part4
https://www.canada.ca/en/revenue-agency/services/forms-publications/publications/t4036/rental-income.html
https://www.canada.ca/en/revenue-agency/services/forms-publications/publications/t4036/rental-income.html

